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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF K SERA SERA BOX OFFICE PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of K SERA SERA BOX OFFICE PRIVATE
LIMITED (“the company”),which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes the maintenance of adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of internal financial control,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required
to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of
the financial statements that give true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements, give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India;

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016;

b) In the case of the Statement of Profit and Loss, of the Loss for the year ended on that date; and
¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Emphasis of Matters

The reports should be read together with the Notes to the financial statements and attention to following
matters be given:

a) Notes to the financial statements which describe the uncertainty related to the outcome of the pendencies
of appeals and legal matters if any filed by the company as well as against the company.

Our opinion is not modified in respect of these matters.
Report on other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2015 (‘the Order’) issued by the Central

Government of India in terms of sub section (11) of section 143 of the Act, we give in the Annexure a
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
comply with the Accounting Standards referred to in section 133 of the Companies Act, 2013, read
with rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of written representations received from the directors as on 31 March, 2015, taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2015, from
being appointed as a director in terms of Section 164(2) of the Act.
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f) With respect to the adequacy of the internal financial control over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in ‘Annexure
B’ and

g)  With respect to the other matters included in the Auditor’s Report and to our best of our
information and according to the explanations given to us:

I The Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

ii. The Company does not have any long-term contracts including derivatives
contracts for which any provision is required;

iii. The Company is not required to transfer amounts to the Investor Education and

Protection Fund.

For Agrawal Jain and Gupta
Chartered Accountants
Firm Reg. No. 013538§ .

@M

CA Narayan Swami
PARTNER
Membership No. 409759
Place: Mumbai

Dated: 28.05.2016
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Annexure A to the Auditors’ Report :-

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2016, we report that:

(1)

(ii)

(1i1)

(iv)

(v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has regular programme of physical verification of its fixed assets at reasonable
intervals; no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name of the
Company.

The Company is a service company. Accordingly, does not hold any physical inventories. Thus,
paragraph 3(i1) of the Order is not applicable to the Company.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies
Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act, with respect to the loans and
investments made.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under section 148(1) of
the Act, for any of the services rendered by the Company.

(a) According to the information and explanation given to us and records examined by us, the
company is regular in depositing undisputed statutory dues including provident fund, employees' state
insur ance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues to the appropriate authorities. According to the information and
explanation given to us, there were no undisputed amounts payable in respect of Income Tax, Excise
Duty, cess and any other statutory dues outstanding as on 3 Ist March, 2016 for a period more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no any dues in respect of
income tax or sales tax or duty of customs or duty of excise or value added tax that have not been
deposited with the appropriate authorities on account of dispute.

(viii) The Company does not have any loans or borrowings from any financial institutions, banks,

(ix)

government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not
applicable.

The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3(i Order is not
applicable.
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(x)  According to the information and explanations given to us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of our audit.

(xi) According to the information and explanations given to us and based on our examination of our
records of the Company, the Company has paid/ provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of Section 197 read with schedule V to the
Act.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
person connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934.

For Agrawal Jain and Gupta
Chartered Accountants
Firm Reg. No. 013538C

e

CA Narayan Swami
PARTNER

Membership No. 409759
Place: Mumbai

Dated: 28.05.2016
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Annexure B to the Auditors’ Report :-

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“‘the Act”)

We have audited the internal financial controls over financial reporting of K SERA SERA BOX OFFICE
PRIVATE LIMITED (“the Company™) as of March 31, 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditors’ judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropr} ide a basis for our
audit opinion on the Company’s internal financial controls system over finan
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Meaning of Internal Financial Controls over Financial Reporting

A companys’ internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India

For Agrawal Jain and Gupta
Chartered Accountants
Firm Reg. No. 013538C

@w'

CA Narayan Swami
PARTNER

Membership No. 409759
Place: Mumbai

Dated: 28.05.2016
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K Sera Sera Box Office Private Limited
Balance Sheet As At 315t March, 2016

(Amount in Rupees)

Particulars Note No 31-Mar-16 31-Mar-15
. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 3.1 300,000,000 300,000,000
(b) Reserves and Surplus 3.2 (33,198,448) (32,780,111)
(2) Current Liabilities
(a) Short-Term Borrowings 33 7,786,826 7,770,266
(b) Trade Payables 34 430,139 384,660
(c) Other Current Liabilities 3.5 2,500 2,500
Total Equity & Liabilities 275,021,017 275,377,315
I1LASSETS
(1) Non-Current Assets
(a) Fixed Assets
Intangible Assets 3.6 3,489,492 3,489,492
Gross Block 3,489,492 3,489,492
Depreciation - -
Net Block 3,489,492 3,489,492
(b) Non-current investments 3.7 271,150,000 271,150,000
(c) Long term loans and advances 3.8 314,280 314,280
(2) Current Assets
(a) Trade receivables 39 45,245 56,134
(b) Cash and cash equivalents 3.10 22,000 22,000
(c) Other current assets 3.11 - 345,409
Total Assets 275,021,017 275,377,315

The accompanying notes are an integral part of the financial statements
This is the Balance Sheet referred to in our Report of even date.
FOR Agrawal Jain & Gupta

Chartered Accountants

.

(CA Narayan Swami)
Partner

Membership No. : 409759
Firm Reg. No.: 013538C
Mumbai

Date: 28.05.2016

Director

i
.
5&’ Satish R. Panchariya

\

DIN: 00042934

For K Sera Sera Box Office Private Limited

)

Harsh Wpadhyay

Director
DIN:7263779




K Sera Sera Box Office Private Limited
Profit & Loss Statement for the year ended on 31st March, 2016

(Amount in Rupees)

Particulars Note No 31-Mar-16 31-Mar-15
Revenue from operations - - -
Other Income 3.12 - 1,000,000
Total Revenue - 1,000,000
Expenses:
Financial Costs 313 500 1,060
Employee Benefit Expenses 3.14 - 240,000
Depreciation and Amortization Expenses 3.15 345,409 514,848
Other Administrative Expenses 3.16 72,428 270,687
Total Expenses 418,337 1,026,595
Profit before tax (418,337) (26,595)
Tax expense:
(1) Current tax - -
(2) Deferred tax - -
Profit/(Loss) for the period (418,337) (26,595)
Earning per equity share:
(1) Basic (0.01) (0.00)
(2) Diluted (0.01) (0.00)

The accompanying notes are an integral part of the financial statements
As per our Report of even date attached
FOR Agrawal Jain & Gupta

Chartered Accountants

gw’ &PC -

For K Sera Sera Box Office Private Limited

OD Satish R. Panchariya padhyay
Director Director
DIN: 00042934 DIN:7263779

(CA Narayan Swami)
Partner

Membership No. : 409759
Firm Reg. No.: 013538C
Mumbai

Date: 28.05.2016




K Sera Sera Box office Private Limited
Note Forming Integral Part of the Balance Sheet as at 31St March, 2016

Note : 3.1 Share Capital

Particulars 31-Mar-16 31-Mar-15
AUTHORIZED CAPITAL
30,000,000 Equity Shares of Rs. 10/- each. 300,000,000 300,000,000
300,000,000 300,000,000
ISSUED , SUBSCRIBED & PAID UP CAPITAL
To the Subscribers of the Memorandum
To the Subscribers of the Memorandum
9,999Equity Shares of Rs. 10/- each, Fully Paid up Share 99,990 99,990
capital allotment to K sera sera limited
1 Equity Shares of Rs. 10/- each, Fully Paid up Share
capital allotment Director 10 10
issued other then cash
27,415,000 Equity Shares of Rs. 10/- each, Fully Paid up Share 274,150,000 274,150,000
capital allotment to K sera sera limited
575,000 Equity Shares of Rs. 10/- each, Fully Paid up Share 5,750,000 5,750,000
capital allotment to K.T. Afzal
2,000,000 Equity Shares of Rs. 10/- each, Fully Paid up Share 20,000,000 20,000,000
capital allotment to Asahi Infrastructure and Projects Limited
300,000,000 300,000,000
Note : 3.2 Reserves & Surplus
Particulars 31-Mar-16 31-Mar-15
Balance brought forward from previous year (32,780,111) (32,753,516)
Less: Tax on Regular Assessment Paid - -
Add: Profit for the period (418,337) (26,595)
(33,198,448) (32,780,111)
Note : 3.3 Short Term Borrowings
Particulars 31-Mar-16 31-Mar-15
Loan Repayable on Demand
Interest free advance from related parties repayable on demand 7786,826 7770,266
(unsecured)
7,786,826 7,770,266
Note : 3.4 Trades Payables
Particulars 31-Mar-16 31-Mar-15
Sundry Creditors 184,627 -
Sundry Creditors-More than 1 year 245,512 384,660
430,139 384,660
Note : 3.5 Other Current Liabilities
Particulars _\ 31-Mar-16 31-Mar-15
Statutory Payable Nw 5 @0 2,500 2,500
l/&’/ M BAl 2,500 2,500




Note :3.7 Non Current Investment

Particulars 31-Mar-16 31-Mar-15
Investment in Equity Instrument-Unquoted 271,150,000 271,150,000
271,150,000 271,150,000

Current investments are carried in the financial statements at cost and Long-term investments are also carried
at cost. However, provision for diminution in value is not recognize other than temporary in the value of the
investments. On disposal of an investment, the difference between its carrying amount and net disposal
proceeds is charged or credited to the statement of profit and loss.

Note : 3.8 Long Term Loans and Advances

Particulars 31-Mar-16 31-Mar-15
Security Deposit
a) Secured, Considered Good :
Other Deposit 14,280 14,280
b) Unsecured, Considered Good : - -
c) Doubtful 300,000 300,000
314,280 314,280
Note : 3.9 Trade Recievables
Particulars 31-Mar-16 31-Mar-15
Sundry Debtors-Doubtful More than 6 Months 45,245 56,134
45,245 56,134
Note : 3.10 Cash & Cash Equivalent
Particulars 31-Mar-16 31-Mar-15
Cash-in-Hand
Cash Balance 21,554 21,554
Petty Cash Balance 446 446
Sub Total (A) 22,000 22,000
Bank Balance
In current accounts with bank In India with Noted banks - -
Sub Total (B) - -
22,000 22,000
Note : 3.11 Other Current assets
Particulars 31-Mar-16 31-Mar-15
Miscellaneous expenditure 345,409 860,257
Add: Expenses During the year - -
Less: Misc. Expenses w/off 345,409 514,848
Less: Transfer to expenses a/c - -
E 345,409

(Misc. expenses are written off over a perod of 5 years)




Note : 3.12 Other Income

Particulars 31-Mar-16 31-Mar-15
Other Income - 1,000,000
- 1,000,000
Note : 3.13 Financial Cost
Particulars 31-Mar-16 31-Mar-15
Bank Charges 500 1,060
500 1,060
Note : 3.14 Employee Benefit Expenses
Particulars 31-Mar-16 31-Mar-15
Salaries - 240,000
- 240,000
Note : 3.15 Depreciation & Amortization Expenses
Particulars 31-Mar-16 31-Mar-15
Preliminary Expenses W/O 345,409 514,848
345,409 514,848
Note : 3.16 Other Administrative Expenses
Particulars 31-Mar-16 31-Mar-15
Audit Fees 28,625 28,090
Filling Fees 8,500 10,990
Legal Expenses - 200
Membership & Subscription 1,560 1,440
Profession Tax Company - 2,500
Professional Fees -
Other Expenses 227,467

270,687




K Sera Sera Box office Private Limited
Cash Flow Statement for the year ended 31st March, 2016
(Amount in Rupees)

Sr.No Particulars 31-Mar-16 31-Mar-15

A. |CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax (418,337) (26,595)
Adjustments For:
Depreciation/Amortisation 345,409 514,848
Provision For Income Tax = =
Interest Cost 500 1,060
345,909 515,908
Operating Cash Flow Before Changes In Working Capital (72,428) 489,313
Adjustments For:
(Increase)/Decrease In Sundry Debtors 10,889 382,500
(Increase)/Decrease In Loans And Advances - 108,570
Increase/(Decrease) In Current Liabilities And Provisions 45,479 (1,687,589)
Net Changes In Working Capital (16,060) (707,206)
Taxes Paid - -
Extraordinary Items : - -
Cash Generated From/(Used In) Operations (16,060) (707,206)

B. |CASH FLOW FROM INVESTING ACTIVITIES

Cash Generated /(Used In) From Investing Activities B =

C. [CASH FLOW FROM FINANCING ACTIVITIES

Interest Paid (500) (1,060)
Share Application Money Pending On Allotment - (2,000,000)
Proceeds From Issue Of Equity Share Capital
Proceeds From Borrowings 16,560 2,292,395
Repayment Of Borrowings
Cash Generated /(Used In) From Financing Activities 16,060 291,335
Net Increase/(Decrease) In Cash And Cash Equivalents (A+B+C) - (415,871)
Cash And Cash Equivalents At The Beginning Of The Year 22,000 437,871
Cash And Cash Equivalents At The End Of The Year ' 22,000 22,000
Note:

1 |Cash and cash equivalents at the year end comprise:
Cash On Hand 22,000 22,000

Balance With Scheduled Banks In
- Current Accounts - -
- Deposit Accounts = R

22,000 22,000
2 |The Cash Flow Statement Has Been Prepared Under Indirect Method As Set Out In

Accounting Standard 3, 'Cash Flow Statement' Issued By The Institute Of Chartered

Accountants Of India
As per our report of even date attached
For Agrawal Jain and Gupta For K Sera Sera Box Office Private Limited
Chartered Accountants . e
Firm Registration No. 013538C ) b L ore

M r O ’ /

(CA Narayan Swami) Satish R. Panchariya Hatsh Upadhyay
Partner Director Director
Membership No. : 409759 DIN: 00042934 DIN:7263779

Mumbai
Date : 28.05.2016
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K SERA SERA BOX OFFICE PRIVATE LIMITED

Notes forming part of accounts for the year ended March 31, 2016

Notes to account

1.

Summary of significant accounting policies

a.

Basis of preparation of financial statements

The financial statements of the company have been prepared under historical cost convention on the
accrual basis of accounting, are in accordance with the applicable requirements of the Companies Act
2013 and comply in all material aspects with the accounting principles generally accepted in ,under
Section 133 of the Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014.

The accounting policies have been consistently applied unless otherwise stated. All assets and liabilities
have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule III to the Act. The Company considers 12 months to be its normal
operating cycle.

b. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period.
Although these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods

Fixed assets

Tangible assets

Fixed assets are stated at cost net of accumulated depreciation and accumulated impairment losses,
if any. The cost comprises purchase price, borrowing costs if capitalization criteria are met and
directly attributable cost of bringing the asset to its working condition for the intended use. Any
trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing fixed assets, including day-to-day repair and
maintenance expenditure and cost of replacing parts, are changed to the statement of profit and loss
for the period during which such expenses are incurred.

d. Depreciation/amortization

Tangible assets

Depreciation on fixed assets is calculated on a written down value method at based on the useful
lives estimated by the management, or those prescribed under the Schedule II of the Companies
Act, 2013.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any. Internally generated intangible assets, excluding capitalized development
costs, are not capitalized and expenditure is reflected in the statement of profita
in which the expenditure is incurred.
The Company recognizes / creates rights in motion plctures as intangiple
Intellectual Property Rights (IPR’s). The same is in consideration of the
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and availability of the aforesaid rights for re-distribution after the expiry of initial period of
distribution agreement. The recognition / creation of IPR’s are made at a fixed proportion of the
production cost depending on the date of release of the motion picture on the following basis:

i. At 30% of the production cost of the motion picture in case the picture is released within 90
days before the year end.

ii. At 10% of the production cost of the motion picture in case the picture is released more than 90
days before the year end.

Intangible assets are amortized on a straight line basis over the estimated useful economic life. The
company uses a rebuttable presumption that the useful life of an intangible asset will not exceed ten
years from the date when the asset is available for use. If the persuasive evidence exists to the affect
that useful life of an intangible asset exceeds ten years, the company amortizes the intangible asset
over the best estimate of its useful life. Such intangible assets and intangible assets not yet available
for use are tested for impairment annually, either individually or at the cash-generating unit level.
All other intangible assets are assessed for impairment whenever there is an indication that the
intangible asset may be impaired. '

The amortization period and the amortization method are reviewed at least at each financial year
end. If the expected useful life of the asset is significantly different from previous estimates, the
amortization period is changed accordingly. If there has been a significant change in the expected
pattern of economic benefits from the asset, the amortization method is changed to reflect the
changed pattern. Such changes are accounted for in accordance with AS 5 Net Profit or Loss for the
Period, Prior Period Items and Changes in Accounting Policies.

Gains or losses arising from de recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individual
project is recognized as an intangible asset when the company can demonstrate all the following:

The technical feasibility of completing the intangible asset so that it will be available for use or sale
Its intention to complete the asset

Its ability to use or sell the asset

How the asset will generate future economic benefits

The availability of adequate resources to complete the development and to use or sell the asset

The ability to measure reliably the expenditure attributable to the intangible asset during
development.

Following the initial recognition of the development expenditure as an asset, the cost model is
applied requiring the asset to be carried at cost less any accumulated amortization and accumulated
impairment losses. Amortization of the asset begins when development is complete and the asset is
available for use. It is amortized on a straight line basis over the period of expected future benefit
from the related project, i.e., the estimated useful life of ten years. Amortization is recognized in the
statement of profit and loss. During the period of development, the asset is tested for impairment
annually.

A summary of depreciation/ amortization policies applied to the company’s intangible assets is as

below:
The amortization of motion picture rights is made taking into consideration the following factors:

The date of release/sale of the respective motion picture as referred above and

The tenure of the distribution agreement.

Based on above, the amortization of Intellectual Property Rights is carried out on the following
basis:




€.

f.

Particulars within 90 days before | than 90 days before the

Picture is released | Picture is released more

the year end year end

In the immediately succeeding rd
" 2/3
year of release/sale

Over the balance period of vd
distribution agreement* 1/3 1/3rd

*The above amortization of Intellectual Property rights is subject to the management
estimate of future revenue potential.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in
the period they occur.

Impairment of assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating units (CGU) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining net
selling price, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used.

g. Investments

Investments are classified as current investments and long-term investments as per information
and explanation given by the management.

On initial recognition, all investments are measured at cost. The cost comprises purchase price
and directly attributable acquisition charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at cost or FMV whichever is lower and
Long-term investments are carried at cost. However, provision for diminution in value is not
recognizing other than temporary in the value of the investments. On disposal of an investment,
the difference between its carrying amount and net disposal proceeds is charged or credited to the
statement of profit and loss.

h. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. The following specific recognition criteria
must also be met before revenue is recognized:

. Interest




i.

Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the applicable interest rate. Interest income is included under the head “other
income™ in the statement of profit and loss.

Inventories

Company is not having any inventories.

Accounting for taxes on income

Current Tax

Tax expense comprises of current and deferred taxes. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961
enacted in India. Deferred income taxes reflects the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of
earlier years. Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date.

Deferred Tax

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
timing differences that result between the profits offered for income taxes and the profits as per
the financial statements. Deferred tax assets and liabilities are measured using the tax rates and
the tax laws that have been enacted or substantively enacted at the balance sheet date. The effect
of a change in tax rates on deferred tax assets and liabilities is recognized in the period that
includes the enactment date.

Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets
can be realized in the future, however, where there is unabsorbed depreciation or carried forward
loss under taxation laws, deferred tax assets are recognized only if there is virtual certainty,
supported by convincing evidence of recognition of such assets. Deferred tax assets are
reassessed for the appropriateness of their respective carrying values at each balance sheet date.

k. Retirement benefits

Company doesn’t have any employee who has completed 5 year of continues services for
provision for gratuity and other benefits. And Contributions payable by the Company to the
concerned government authorities in respect of provident fund, family pension fund and
employee state insurance are charged to the profit and loss account if any.

Foreign currency transactions

i. Foreign currency transactions are recorded at exchange rates prevailing on the date of
respective transactions.
ii.Current assets and current liabilities in foreign currencies existing at balance sheet date are

translated at year-end rates.

m. Provision

A provision is recognized when the company has a present obligation as a result of past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are
not discounted to their present value and are determined based on the best estimate required to
settle the obligation at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates. :

Where the company expects some or all of a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognized as a separate asse only when the
reimbursement is virtually certain. The expense relating to any prg i dsented in the
statement of profit and loss net of any reimbursement,




3.17

3.18

Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in

hand and short-term investments with an original maturity of three months or less.

Measurement of EBITDA
As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, the
company has elected to present earnings before interest, tax, depreciation and amortization
(EBITDA) as a separate line item on the face of the statement of profit and loss. The company
measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement,
the company does not include depreciation and amortization expense, finance costs and tax

expenses.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The company doesn’t have any contingent liability.

Preliminary Expenses

Preliminary expenses, if any, will be written off over a period of Five years.

Earnings per share (Amount in Rupees)
Particulars March 31,2016 | March 31, 2015
Net profit / (loss) after tax for the year (4,18,337) (26,595)
Weighted equity shares outstanding as at the year end 30,00,00,000 30,00,00,000
Nominal value per share (Rs.) 10 10

Earnings per share(Weighted Average)

— Basic (0.01) (0.00)
— Diluted (0.01) (0.00)
Auditor’s remuneration |including service tax| (Amount in Rupees)

Particulars March 31,2016 | March 31, 2015

Statutory Audit Fees 28,625 28,090

Total 28,625 28,090




3.19 Related Party Disclosures

Related parties are classified as:

Company:

1. | K Sera Sera Miniplex Private Limited

2. | K Sera Sera Ltd.

(Amount in Rupees)

Nature of transactions Holding March 31,2016 | March 31, 2015
Loans taken K Sera Sera Miniplex Limited 8,500 36,005
Loans taken KSS Limited 8,060 77,34,261

3.20. The Company did not have any transactions with Small Scale Industrial (‘SME’s’) Undertakings during
the year ended March 31, 2016 and hence there are no amounts due to such undertakings. The

identification of SME’s undertakings is based on the management’s knowledge of their status.

The Company has not received any information from “suppliers” regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006 and hence disclosures, if any, relating to amount
unpaid as at the year end together with interest paid / payable as required under the said Act have not been

furnished.

3.21. Balances in respect of sundry debtors, sundry creditors and loans and advances
If any are taken as shown by books of accounts and are subject to confirmation and Consequent

adjustments and reconciliations, if any.

For and on behalf of directors For Agrawal Jain & Gupta
E Chartered Accountants
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Satish R. Panchariva H
Director
DIN: 00042934 DIN: 7263779

CA Narayan Swami
Partner
M. No - 409759

Place: Mumbai
Date: 28.05.2016




